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Objectives

Obtain and deepen knowledge and skills relating to economic aspects of environmental
protection. Using economic approaches, describe interactions among economic science,
environmental policy, natural ecosystem services, quality of life and economic policy
recommendations. An emphasis will be on problems of applied economics, e.g., the non-
existence of a market for ecosystem services, externalities, environmental degradation,
consumer behaviour in relation to natural goods and services and insufficient motivation to
protect the environment/ecosystem service provision. These problems will be explained
primarily by means of basic economic concepts, microeconomics and experiments. Attention
will be focused on both demand and supply associated with provision of each type of
ecosystem service and with implementation of environmental protection measures, as well as
economic aspects of environmental protection tools. Thus, the subject will deal not only with
valuation of ecosystems and services they provide, but also with economic assessment of
landscape, society-wide benefits of implementation of nature-based measures and
preferences. An emphasis will be on positive and negative motivation tools in the area of
environmental protection and ecosystem management, possibilities for negotiation and
alternative financing tools, in the form of payments for ecosystem services. As part of
environmental protection, we will introduce the concept of regulatory impact assessment
(RIA) in connection to environmental impacts and the related concept of regulatory
proportionality.

Study topics
1. Basic economic theories: utility, demand and supply;

2. Relationship between economics and the environment, basic economic approaches to the
environment (neoclassical environmental economics, ecological economics, institutional
approaches, market approaches, etc.);

3. Environmental protection policy tools;

4. Ecosystem service concept (regulating, provisional and cultural services), different
approaches to their classification and valuation;

5. Innovative and alternative tools (payments for ecosystem services);

6. Valuation of ecosystem services, component methods (willingness to pay/accept
compensation, market prices,

hedonic pricing, choice experiment, etc.);

7. Application of experiments and games in applied economics in the environmental area
(flood management, forestry, etc.);

8. Cost-benefit analysis (CBA);

9. Regulatory impact analysis in the environmental area.
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