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Aims 

The aim of the course is, with the support of economic instrument, to describe the interaction 

between the economic theory, the policy recommendations and the economic policy itself. 

The problems of the choice of social optimum (targets of the specific public policy), the 

principals of the optimal social policy, factors behind the deviation from this optimum, and 

means for the elimination of these factors will be illustrated using specific examples of public 

policy. The economic perspective of regulation will be promoted. Economic factors and aspects 

will be presented based on examples of environmental policy, energy policy and regional 

policy. 

 

Study topics 

1. Theoretical basics (welfare theory, public choice, social benefits and costs, market failure) 

2. Theretical recommendations for the economic policy: regulation and public policies 

(economic concepts of the regulation, regulatory state, self regulation, metaregulation 

3. Analysis of the regulation: cost and benefits of regulation (quality of regulation, 

competitiveness, enforcement, compliance, regulatory burden) 

4. Changes and reforms of the regulation: institutional setting and design (behavioural aspects, 

global changes) 

5. Sected fields of regulation: utilities, energy, environment, climate change, transport 
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